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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 2617

AS AMENDED BY THE SENATE
Passed Legislature - 2010 1st Special Session
State of WAshi ngton 61lst Legislature 2010 Regul ar Session

By House Ways & Means (originally sponsored by Representatives
Driscoll, Chase, Hunt, Wallace, WIllianms, Maxwell, Wite, Kelley,
Carlyle, Sinpson, Seaquist, and Meller; by request of Governor
G egoire)

READ FI RST TI ME 03/ 10/ 10.

AN ACT Relating to elimnating boards and conm ssions; anendi ng RCW
43. 03. 027, 43.03.028, 34.12.100, 42.17.370, 43.03.040, 43.63A 760,
70.47.040, 41.04.033, 41.04.0331, 41.04.0332, 72.78.030, 43.101. 380,
43.105. 052, 82.58.020, 46.20.100, 46.82.280, 46.82.330, 46.82.420,
18.73.030, 18.73.101, 41.50.088, 41.50.770, 41.50.780, 41.34.020,
41. 34. 040, 41.34.070, 41.34.130, 41.34.140, 43.33A 135, 36.70C. 030,
70.112. 010, 70.112.020, 43.43.930, 43.43.934, 43.43.938, 43.43.962,
43.43. 963, 43.44.030, 43.44.060, 38.52.530, 49.26.120, 48.62.061
48. 62. 161, 28B.76.280, 43.330.090, 2.56.031, 13.40.510, 43.105.041,
43.105. 805, 43.105.820, 19.146.225, 90.56.005, 90.56.060, 43.30.820,
18.210. 010, 18.210.050, 18.210.060, 70.118.110, 77.95.100, 77.95.180,
77.95.190, 70.95.030, 43.21A 520, 70.105.010, 70.105.160, 46.16.316
46. 16. 715, 46.16.725, 46.16.745, 46.16.755, 46.16.775, 46.16.30901,
46.16. 30903, 46. 16. 30905, 46.16. 30907, 46. 16. 30909, 46. 16. 30911,
46. 16. 30913, 46.16.30914, 46.16.30916, 46.16.30918, 46. 16. 30920
46. 16. 30922, 46.16. 30924, 46. 16. 30926, 46.16. 30928, 43. 370. 020,
43. 370. 030, 43.60A. 170, 43.131.406, 43.60A. 010, 70.119A 180, 90.86. 030,
27.34.365, 70.94.6534, 76.04.630, 76.04.660, 15.92.070, 17.21.020,
43.15. 020, 43.15.020, 46.01.325, 46.01.140, 43.03.050, 43.03.220,
43. 03. 230, 43.03. 240, 43.03.250, and 43. 03. 265; reenacting and anendi ng
RCW 18.71.205, 43.21B.005, 43.105.020, and 46.16.233; adding new
sections to chapter 43.215 RCW creating new sections; recodifying RCW
43.121.170, 43.121.175, and 43.121.180; repealing RCW 70.96A. 070,

p. 1



© 00 N O Ol bW

10
11
12
13
14
15
16
17
18
19

20

21

22
23
24
25
26
27
28
29
30
31
32
33

D 01 A~ W DN PP

43.101. 310, 43.101. 315, 43.101. 320, 43.101. 325, 43.101. 330, 43.101. 335,
43.101. 340, 43.101. 345, 43.105.055, 46.82.300, 18.73.040, 18.73.050,
41.50. 086, 43.21L. 005, 43.21L.010, 43.21L.020, 43.21L.030, 43.21L. 040,
43. 21L. 050, 43.21L.060, 43.21L.070, 43.21L.080, 43.21L.090, 43.21L. 100,
43. 21L. 110, 43.21L.120, 43.21L.130, 43.21L. 140, 43.21L.900, 43.21L.901,
70.112. 030, 70.112.040, 70.112.050, 43.43.932, 43.43.936, 70.105E. 070,
70. 105E. 090, 48.62.051, 48.62.041, 28B.76.100, 10.98.200, 10.98.210,
10. 98. 220, 10.98.230, 10.98.240, 43.105.800, 43.105.810, 43.360.040,
19. 146. 280, 90.56.120, 90.56.130, 18.210.040, 18.210.070, 70.118.100,
77.95.110, 77.95.120, 70.95.040, 70.95.050, 70.95.070, 70.105.060,
46. 16. 705, 43.60A. 180, 46.38.010, 46.38.020, 46.38.030, 46.38.040,
46. 38. 050, 46.38.060, 46.38.070, 46.38.080, 46.38.090, 70.119A 160,
46. 39. 010, 46.39.020, 17.15.040, 79.19.070, 76.04.145, 43.126.015,
43.126. 025, 43.126. 035, 43.126. 045, 43.126. 055, 43.126.065, 43.126. 075,
43.126. 085, 17.21.230, 17.21.240, 17.21.250, 17.21.260, 17.21.270,
70. 104. 080, and 46.01. 320; providing effective dates; and providing an
expiration date.

BE | T ENACTED BY THE LEA SLATURE OF THE STATE OF WASHI NGTON:
Commttee on Agency Oficials' Salaries

Sec. 1. RCW43.03.027 and 1970 ex.s. ¢ 43 s 1 are each anended to
read as foll ows:

It is hereby declared to be the public policy of this state to base
the salaries of public officials on realistic standards in order that
such officials nmay be paid according to the true value of their
services and the best qualified citizens my be attracted to public
servi ce. It is the purpose of ((RAA-43-03027/—43-03028-)) this
section and_RCW 43. 03. 040( (—43-—03-045—and—43-03-04%)) to effectuate
this policy by utilizing the expert knowl edge of citizens having access
to pertinent facts concerning proper salaries for public officials,
t hus renovi ng and di spelling any thought of political consideration in
fixing the appropriateness of the anmobunt of such sal ari es.

Sec. 2. RCWA43.03.028 and 2007 ¢ 241 s 3 are each anended to read
as follows:

(1) ((Fhere—is—hereby —ereated —a—state —conmttee —onr—ageney
ofHH+etal-s'—salartes—toconstst—ofl—sevennenbers—or—thelrdesignees—as
FolHHows—The — presitdent — of — the — Unbversity — of — Puget — Seund— — the
ehatrperson—of —the—counctt—of —prestdents—of —the—state's—lour—year

p. 2




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

a b~ WO N

~N O

Hasttut-ons—ef-—hi-gher—education—the—ehail+person—of—the—\Vashington
personnel- —resources —boardi- —the —presi-dent- —of —the —Asseectation—eof-
hi . 4 o Y e I I
Managers— —Assoetation-—the —president —of —the —Vashingtonr—State —Bar
Lation: Y g Y hi I 1
H—any—et —the —t+tles—or —posttions—nenttonred —+n—tht-s—subseettonr—are
changed or abolished, any person occupying an equivalent or like
i tion_shall —be_ Lified_for_ : by the— _te

I hi I . .

2r—Fhe—commttee)) The departnent of personnel shall study the
duties and salaries of the directors of the several departnents and the
menbers of the several boards and conm ssions of state governnent, who
are subject to appointnent by the governor or whose salaries are fixed
by the governor, and of the chief executive officers of the foll ow ng
agenci es of state governnent:

The arts conm ssion; the human rights comm ssion; the board of
accountancy; the board of pharmacy; the eastern Washi ngton historical
society; the WAshington state historical society; the recreation and
conservation office; the crimnal justice training conmmssion; the
departnment of personnel; the state Ilibrary; the traffic safety
comm ssion; the horse racing conmmssion; the advisory council on
vocational education; the public disclosure comm ssion; the state
conservation conmm ssion; the commssion on Hi spanic affairs; the
comm ssion on Asian Pacific Anmerican affairs; the state board for
volunteer firefighters and reserve officers; the transportation
i nprovenent board; the public enploynent relations comm ssion; the
forest practices appeals board; and the energy facilities site
eval uation council .

((Fhe—-comrttee)) (2) The departnent of personnel shall report to
the governor or the chairperson of the appropriate salary fixing
authority at |east once in each fiscal biennium on such date as the
governor may designate, but not l|ater than seventy-five days prior to
t he conveni ng of each regul ar session of the | egislature during an odd-
nunbered year, its recommendations for the salaries to be fixed for
each position.

({ £3—Commttee-—nerbers—shat—be-—rermbursed—by—the—departrent—ol

Sec. 3. RCW34.12.100 and 1986 ¢ 155 s 10 are each anended to read
as foll ows:
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The chief adm nistrative | aw judge shall be paid a salary fixed by
t he governor after recomendati on of the ((state—ecommttee—oRr—ageney

ofHetals——salartes)) departnent of personnel. The salaries of
adm ni strative |law judges appointed under the terns of this chapter
shall be determined by the chief admnistrative |aw judge after

recomendati on of the ((state—commtteeonagency—offietals—salartes))

depart nent of personnel

Sec. 4. RCW42.17.370 and 1995 ¢ 397 s 17 are each anended to read
as follows:

The comm ssion i s enpowered to:

(1) Adopt, promul gate, anmend, and rescind suitable adm nistrative
rules to carry out the policies and purposes of this chapter, which
rul es shall be adopted under chapter 34.05 RCW Any rule relating to
canpai gn finance, political advertising, or related forns that would
ot herwi se take effect after June 30th of a general election year shal
take effect no earlier than the day followi ng the general election in
t hat year

(2) Appoint and set, wthin the |limts established by the
( ( eommttee—on—ageney—offHetals——salartes)) departnent of personnel
under RCW 43.03.028, the conpensation of an executive director who
shall perform such duties and have such powers as the conm ssion may
prescribe and delegate to inplenment and enforce this chapter
efficiently and effectively. The comm ssion shall not delegate its
authority to adopt, anmend, or rescind rules nor shall it delegate
authority to determ ne whether an actual violation of this chapter has
occurred or to assess penalties for such viol ations;

(3) Prepare and publish such reports and technical studies as in
its judgnment wll tend to pronote the purposes of this chapter,
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including reports and statistics concerning canpaign financing,
| obbyi ng, financial interests of elected officials, and enforcenent of
this chapter

(4) Make fromtine to tine, onits own notion, audits and field
I nvesti gati ons;

(5 Make public the tine and date of any formal hearing set to
determ ne whether a violation has occurred, the question or questions
to be considered, and the results thereof;

(6) Adm nister oaths and affirmations, issue subpoenas, and conpel
attendance, take evidence and require the production of any books
papers, correspondence, nenoranduns, or other records relevant or
material for the purpose of any investigation authorized under this
chapter, or any ot her proceedi ng under this chapter;

(7) Adopt and pronul gate a code of fair canpai gn practices;

(8 Relieve, by rule, candidates or political commttees of
obligations to conply with the provisions of this chapter relating to
el ection canpaigns, if they have not received contributions nor nade
expendi tures in connection with any el ection canpaign of nore than one
t housand dol | ars;

(9) Adopt rules prescribing reasonable requirenents for keeping
accounts of and reporting on a quarterly basis costs incurred by state
agencies, counties, cities, and other nunicipalities and political
subdivisions in preparing, publishing, and distributing |egislative
information. The term"legislative information,” for the purposes of
this subsection, neans books, panphlets, reports, and other materials
prepared, published, or distributed at substantial cost, a substanti al
purpose of which is to influence the passage or defeat of any
| egislation. The state auditor in his or her regular exam nation of
each agency under chapter 43.09 RCWshall review the rules, accounts,

and reports and make appropriate fi ndi ngs, comment s, and
recomendations in his or her exam nation reports concerning those
agenci es;

(10) After hearing, by order approved and ratified by a majority of
the nmenbership of the comm ssion, suspend or nodify any of the
reporting requirenents of this chapter in a particular case if it finds

that literal application of this chapter wirks a manifestly
unreasonable hardship and if it also finds that the suspension or
nodi fication will not frustrate the purposes of the chapter. The
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comm ssion shall find that a mani festly unreasonabl e hardship exists if
reporting the nane of an entity required to be reported under RCW
42.17.241(1)(g)(ii) would be likely to adversely affect the conpetitive
position of any entity in which the person filing the report or any
menber of his or her inmmediate famly holds any office, directorshinp,
general partnership interest, or an ownership interest of ten percent
or nore. Any suspension or nodification shall be only to the extent
necessary to substantially relieve the hardship. The comm ssion shal
act to suspend or nodify any reporting requirenments only if it
determ nes that facts exist that are clear and convincing proof of the
findings required under this section. Requests for renewals of
reporting nodifications may be heard in a brief adjudicative proceedi ng
as set forth in RCW34.05.482 through 34.05.494 and in accordance with
the standards established in this section. No initial request nay be
heard in a brief adjudicative proceedi ng and no request for renewal may
be heard in a brief adjudicative proceeding if the initial request was
granted nore than three years previously or if the applicant is holding
an office or position of enploynent different from the office or
position held when the initial request was granted. The conm ssion
shall adopt admnistrative rules governing the proceedings. Any
citizen has standing to bring an action in Thurston county superior
court to contest the propriety of any order entered under this section
wi thin one year fromthe date of the entry of the order; and

(11) Revise, at |east once every five years but no nore often than
every two years, the nonetary reporting thresholds and reporting code
val ues of this chapter. The revisions shall be only for the purpose of
recogni zing economc changes as reflected by an inflationary index
recommended by the office of financial managenent. The revisions shal
be gui ded by the change in the index for the period commencing with the
mont h of Decenber preceding the last revision and concluding with the
nmont h of Decenber preceding the nonth the revision is adopted. As to
each of the three general categories of this chapter (reports of
canpaign finance, reports of |obbyist activity, and reports of the
financial affairs of elected and appointed officials), the revisions
shall equally affect all thresholds within each category. Revi si ons
shall be adopted as rul es under chapter 34.05 RCW The first revision
aut hori zed by this subsection shall reflect econom c changes fromthe



D 01~ W DN PP

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

time of the last |egislative enactnent affecting the respective code or
t hreshol d t hrough Decenber 1985;

(12) Develop and provide to filers a system for certification of
reports required under this chapter which are transmtted by facsimle
or electronically to the conm ssion. |Inplenmentation of the programis
contingent on the availability of funds.

Sec. 5. RCW43.03.040 and 2009 ¢ 5 s 5 are each anended to read as
fol | ows:

The directors of the several departnents and nenbers of the several
boards and comm ssions, whose salaries are fixed by the governor and
the <chief executive officers of the agencies named in RCW
43.03.028((2r)) (1) as now or hereafter anended shall each severally
receive such salaries, payable in nonthly installnents, as shall be
fixed by the governor or the appropriate salary fixing authority, in an
anount not to exceed the recommendati ons of the ((eermrttee—on—-agenecy
ofHetals—salartes)) departnent of personnel. For the twelve nonths
foll ow ng February 18, 2009, a salary or wage increase shall not be
granted to any position under this section.

Airport Inpact Mtigation Advi sory Board

Sec. 6. RCW 43.63A 760 and 2003 1st sp.s. ¢ 26 s 928 are each
anmended to read as foll ows:

(1) The airport inpact mtigation account is created in the custody
of the state treasury. Moneys deposited in the account, including
nmoneys received fromthe port of Seattle for purposes of this section,
may be used only for airport mtigation purposes as provided in this
section. Only the director of ((thedepartrent—of—comunty—trade
and—economc—developrent)) commerce or the director's designee my
aut horize expenditures from the account. The account is subject to
al |l ot ment procedures under chapter 43.88 RCW but an appropriation is
not required for expenditures.

(2) The depart nent of ((community, trade, and economc
developrent)) commerce shall establish a conpetitive process to
prioritize applications for airport inpact mtigation assistance
t hrough the account created in subsection (1) of this section. The
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departnment shall conduct a solicitation of project applications in the
airport inpact area as defined in subsection ((4»)) (3) of this
section. Eligible applicants include public entities such as cities,
counti es, school s, par ks, fire districts, and shall i ncl ude
organi zations eligible to apply for grants under RCW 43. 63A. 125. The
departnent ((ef—eommuntty——trade—and—economec—develoeprent)) shall

eval uate and rank applications ((+Ar—eontunetionwth-theat+rport—inpact
MHH-gat-on — advisory —board —estabbished — i —subsectton — (3 —of —thts

see%+ee)) u5|ng objectlve criteria developed by the departnent ((+#a
‘ D). At a
mnimum the criteria nust consider: The extent to which the applicant
is inmpacted by the airport; and the other resources available to the
applicant to mtigate the inpact, including other mtigation funds
The director of ((t+he—departrent—oft—community——trade—and—econeme¢
developrent)) comerce shall award grants annually to the extent funds
are available in the account created in subsection (1) of this section.
(3) ((Fhe—director—of—the—departrent—of —communttby——trade——and
econom-¢—develeprent —shalkh —establ-sh—the —abrport —Hpact —H-gati-on
ath-sory—hoard—econprtsed—ol—persons—ipn—the—atrport—iapact—area—to
asstst—the—director—in—developing—erterta—and—ranking—appHecations
vhrder—thts—section—Fheadvisory beardshalH—inelude+representationof
leeal — governrents,- —the — puble — -r — general- — bustnresses- — sehool s+
commun-ty—servi-ces—organt-zati-ens—parks—and —recreational—aetivitiess
I I I i . . ¢ i _ I i I | chall
I el I oy L. | I . I
I Lo Ly . yities.
£4))) The airport inpact area includes the incorporated areas of
Buri en, Normandy Park, Des Moi nes, SeaTac, ((FukwtH-a)) Tukw la, Kent,
and Federal Way, and the unincorporated portion of west King county.
((65))) (4) The departnent of ((eeormrunrity——trade—and—econoem—e
developrent)) commerce shall report on its activities related to the
account created in this section by January 1, 2004, and each January
1st thereafter.

Basi ¢ Heal th Advisory Comm ttee
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Sec. 7. RCW70.47.040 and 1993 c 492 s 211 are each anmended to
read as foll ows:

(1) The Washington basic health planis created as a programw thin
the Washington state health care authority. The admnistrative head
and appointing authority of the plan shall be the adm nistrator of the
Washi ngton state health care authority. The adm nistrator shal
appoint a nedical director. The nmedical director and up to five other
enpl oyees of the plan shall be exenpt from the civil service |aw,
chapter 41.06 RCW

(2) The admnistrator shall enploy such other staff as are
necessary to fulfill the responsibilities and duties of the
admnistrator, such staff to be subject to the civil service |aw,
chapter 41.06 RCW In addition, the admnistrator may contract wth
third parties for services necessary to carry out its activities where
this will pronote econony, avoid duplication of effort, and nake best
use of avail abl e expertise. Any such contractor or consultant shall be
prohibited from releasing, publishing, or otherwise wusing any
informati on nade available to it under its contractual responsibility
W t hout specific perm ssion of the plan. The adm nistrator may call
upon other agencies of the state to provide available information as
necessary to assist the admnistrator in neeting its responsibilities
under this chapter, which information shall be supplied as pronptly as
ci rcunstances permt.

(3) The admnistrator may appoint such technical or advisory
committees as he or she deens necessary. ( ( Fhe—admntstrator—shab-

Havelved —ir—the —purehase——provision-—or—delvery—of —health—eare
services—as—welH—as—consurers—and—thoseknowtedgeable ol —the—ethical

A
Cl O v Ci Ci C V— Ci o Ci

to—any —techniecal—or—other—advisory —commttee —shall-—serve —wthout
. : hei . I _ I o W
their travel- expenses pursuant to RCW43. 03. 050 and 43.03.060.))

(4) The adm nistrator may apply for, receive, and accept grants,
gifts, and other paynents, including property and service, from any
governnmental or other public or private entity or person, and nmay make
arrangenments as to the use of these receipts, including the undertaking
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of special studies and other projects relating to health care costs and
access to health care.

(5) \VWhenever feasible, the admnistrator shall reduce the
adm ni strative cost of operating the programby adopting joint policies
or procedures applicable to both the basic health plan and enpl oyee
heal t h pl ans.

Ctizens Advisory Council on Al coholismand Drug Addiction

NEW SECTION. Sec. 8. RCW70.96A.070 (Citizens advisory council --
Qualifications--Duties--Rules and policies) and 1994 ¢ 231 s 2, 1989 c
270 s 9, 1973 1st ex.s. c 155 s 1, & 1972 ex.s. ¢ 122 s 7 are each
r epeal ed.

Conbi ned Fund Drive Comm ttee

Sec. 9. RCWA41.04.033 and 2003 ¢ 205 s 1 are each anended to read
as follows:

The ((direetor—ofthe departrent—ofpersonnel)) secretary of state
is authorized to adopt rules, after consultation with state agencies,
institutions of higher education, and enployee organizations((;-—te
[ [ [ i )) for the

operation of the Washi ngton state conbi ned fund dri ve.

Sec. 10. RCW41.04.0331 and 2003 ¢ 205 s 2 are each anended to
read as foll ows:

To operate the Washi ngton state conbi ned fund ((drve—s—powers—and
dut+es—inelude)) drive program the_ secretary of state_ or the
secretary's designee may but ((are)) is not limted to the foll ow ng:

(1) ((Ratstng)) Raise noney for charity, and reducing the
di sruption to governnment caused by multiple fund drives;

(2) ((Estabbishing)) Establish criteria by which a public or
private nonprofit organization may participate in the conbined fund
drive;

(3) ((Engaging)) Engage in or encouraging fund-raising activities
including the solicitation and acceptance of charitable gifts, grants,

p. 10
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and donations from state enployees, retired public enployees,
corporations, foundations, and other individuals for the benefit of the
beneficiaries of the Washi ngton state conbi ned fund drive;

(4) ((Reguesting)) Request the appointnent of enployees fromstate
agencies and institutions of higher education to |ead and nanage
wor kpl ace charitabl e giving canpai gns within state governnent;

(5 ((Engaging)) Engage in educational activities, including
cl asses, exhibits, sem nars, workshops, and conferences, related to the
basi ¢ purpose of the conbi ned fund drive;

(6) ((Enrgaging)) Engage in appropriate fund-raising and adverti sing
activities for the support of the admnistrative duties of the
Washi ngton state conbi ned fund drive; and

(7) ((CGharging)) Charge an admnistrative fee to the beneficiaries
of the Washington state conbined fund drive to fund the adm nistrative
duties of the Washi ngton state conbi ned fund drive.

Activities of the Washington state conbined fund drive shall not
result in direct commercial solicitation of state enployees, or a
benefit or advantage that would violate one or nore provisions of
chapter 42.52 RCW This section does not authorize individual state
agencies to enter into contracts or partnerships unless otherw se
aut hori zed by | aw.

Sec. 11. RCW 41. 04. 0332 and 2003 ¢ 205 s 3 are each anended to
read as foll ows:

The ((VWashington—state conbinedfund-drive conmmttee)) secretary of

state my enter into contracts and partnerships wth private
institutions, persons, firms, or corporations for the benefit of the
beneficiaries of the Washi ngton state conbined fund drive. Activities
of the Washington state conbined fund drive shall not result in direct
commercial solicitation of state enpl oyees, or a benefit or advantage
that would violate one or nore provisions of chapter 42.52 RCW This
section does not authorize individual state agencies to enter into
contracts or partnerships unless otherw se authorized by | aw

Community Transition Coordi nati on Networks Advisory Conmttee

p. 11
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Sec. 12. RCW72.78.030 and 2007 c 483 s 103 are each anended to
read as foll ows:

(1) The  depart nent of ((community, trade, and economc
devel-oprent) ) comerce shall establish a community transition
coordi nation network pilot program for the purpose of awarding grants
to counties or groups of counties for inplenenting coordinated reentry
efforts for offenders returning to the community. Gant awards are
subject to the availability of anmounts appropriated for this specific

pur pose.
(2) By Septenber 1, 2007, the Washington state institute for public
policy shall, in consultation with the departnent of ((eermnrtty-

trade—and—economec—developrent)) commerce, develop criteria for the
counties in conducting its evaluation as directed by subsection (6)(c)
of this section.

(3) Effective February 1, 2008, any county or group of counties may
apply for participation in the comunity transition coordination
network pilot program by submtting a proposal for a community
transition coordination network.

(4) A proposal for a comunity transition coordination network
initiated under this section nust be collaborative in nature and nust
seek locally appropriate evi dence-based or research-based sol uti ons and
prom sing practices utilizing the participation of public and private
entities or prograns to support successful, community-based offender
reentry.

(5 In developing a proposal for a comunity transition
coordi nati on network, counties or groups of counties and t he depart nent
of corrections shall collaborate in addressing:

(a) Efficiencies that may be gai ned by sharing space or resources
in the provision of reentry services to of fenders;

(b) Mechanisnms for conmunication of information about offenders,
including the feasibility of shared access to dat abases;

(c) Partnerships to establish nei ghborhood corrections initiatives
as defined in RCW 72. 09. 280.

(6) A proposal for a community transition coordi nation network nust
i ncl ude:

(a) Descriptions of collaboration and coordination between |oca
community policing and supervision prograns and those agencies and
entities identified in the inventory conducted pursuant to RCW

p. 12
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72.78.020 to address the risks and needs of offenders under a
participating county or city m sdeneanant probation or other
supervi si on programi ncl udi ng:

(1) A proposed nethod of assessing offenders to identify the
of fenders' risks and needs. Counties and cities are encouraged, where
possi bl e, to make use of assessnent tools devel oped by the departnent
of corrections in this regard;

(1i) A proposal for developing and/or nmaintaining an individua
reentry plan for offenders;

(1ii) Connecting offenders to services and resources that neet the
of fender's needs as identified in his or her individual reentry plan
including the identification of conmunity representatives or volunteers
that nay assist the offender with his or her transition; and

(tv) The comunication of assessnent information, individual
reentry plans, and service information between parties involved wth
((Ht+he})) the offender's reentry;

(b) Mechanisns to provide information to fornmer offenders regarding
services available to themin the community regardl ess of the | ength of
tinme since the offender's release and regardless of whether the
of fender was released from prison or jail. Mechanisns shall, at a
m ni mum provide for:

(1) Maintenance of the information gathered in RCW 72.78.020
regarding services currently existing within the community that are
avai l abl e to of fenders; and

(ii1) Coordination of access to existing services wth community
providers and provision of information to offenders regarding how to
access the various type of services and resources that are available in
the community; and

(c) An evaluation of the county's or group of counties' readiness
to inplenment a comunity transition coordination network including the
social service needs of offenders in general, capacity of |ocal
facilities and resources to neet offenders' needs, and the cost to
i npl ement and maintain a community transition coordi nati on network for
the duration of the pilot project.

(7) The depart nment of ((community, trade, and economc
developrent)) commerce shall review county applications for funding
through the community transition coordination network pilot program

p. 13
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and, no later than April 1, 2008, shall select up to four counties or
groups of counties. In selecting pilot counties or regions, the
departnment shall consider the extent to which the proposal:

(a) Addresses the requirenents set out in subsection (6) of this
section;

(b) Proposes effective partnerships and coordi nati on between | ocal
comunity policing and supervision progranms, social service and
treatment providers, and the departnent of corrections' conmunity
justice center, if a center is located in the county or region;

(c) Focuses on neasurabl e outcomes such as increased enpl oynent and
income, treatnent objectives, nmaintenance of stable housing, and
reduced recidivism

(d) Contributes to the diversity of pilot progranms, considering
factors such as geographic |ocation, size of county or region, and
reentry services currently avail able. The departnent shall ensure that
a grant is awarded to at |east one rural county or group of counties
and at | east one county or group of counties where a community justice
center operated by the departnent of corrections is | ocated; and

(e) Is feasible, given the evaluation of the social service needs
of offenders, the existing capacity of local facilities and resources
to neet offenders' needs, and the cost to inplenent a conmunity
transition coordi nation network in the county or group of counties.

(8) ((Fhedepartrent—o cTaa L ITTR AV ade,- and econom develo

shatH—econvene—a— poli-ey—advisory—comr-ttee—conposed—ol—representattves
H-raanetal—managerent——tHhe—departrnent —ofb —corrections——to—tnaclude—one
. ho_i . . e 4 s of

: . I 4 i . : es.

£9))) Pilot networks established under this section shall extend

p. 14
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for a period of four fiscal years, beginning July 1, 2008, and endi ng
June 30, 2012.
((283)) (9) This section expires June 30, 2013.

Board of Law Enforcenent Training Standards
and Board on Correctional Training Standards

NEW SECTION. Sec. 13. The followng acts or parts of acts are
each repeal ed:

(1) RCWA43.101. 310 (Board on | aw enforcenent training standards and
educati on--Board on correctional training standards--Created--Purpose)
and 1997 c 351 s 2;

(2) RCWA43. 101. 315 (Boards--Menbershi p) and 1997 ¢ 351 s 3;

(3) RCW43. 101. 320 (Boards--Terns of nmenbers) and 1997 ¢ 351 s 4;

(4) RCWA43.101.325 (Term nation of nenbership upon term nation of
qualifying office or enploynent) and 1997 ¢ 351 s 5;

(5) RCWA43. 101. 330 (Boards--Chairs--Qorum and 1997 ¢ 351 s 6;

(6) RCW43.101. 335 (Boards--Travel expenses) and 1997 c 351 s 7;

(7) RCW43.101. 340 (Boards--Powers--Report to comm ssion) and 1997
c 351 s 8; and

(8) RCW 43.101.345 (Recomendations  of boar ds-- Review by
comm ssion) and 1997 ¢ 351 s 9.

Sec. 14. RCW43.101.380 and 2009 ¢ 25 s 1 are each anended to read
as follows:

(1) The procedures governing adjudicative proceedings before
agenci es under chapter 34.05 RCW the admnistrative procedure act,
govern hearings before the conmm ssion and govern all other actions
before the conm ssion unl ess otherwi se provided in this chapter. The
standard of proof in actions before the comm ssion is clear, cogent,
and convi nci ng evi dence.

(2) In all hearings requested under RCW 43.101. 155, a five-nenber
heari ngs panel shall both hear the case and nake the comm ssion's final
adm ni strative decision. Menbers of the comm ssion ((e+—thebeardon
Faw-enforcerment—t+ralningstandards—and—education)) nmay, but need not

be((;)) appointed to the hearings panels. The comm ssion shall appoi nt

p. 15
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as follows two or nore panels to hear appeals from certification
actions:

(a) When a hearing is requested in relation to a certification
action of a Washi ngton peace officer who is not a peace officer of the
Washi ngton state patrol, the comm ssion shall appoint to the panel
(i) One police chief; (ii) one sheriff; (iii) two certified WAashi ngton
peace officers who are at or below the level of first |ine supervisor,
one of whomis froma city or county |aw enforcenent agency, and who
have at |east ten years' experience as peace officers; and (iv) one
person who is not currently a peace officer and who represents a
community coll ege or four-year college or university.

(b) When a hearing is requested in relation to a certification
action of a peace officer of the Wshington state patrol, the
conmm ssion shall appoint to the panel: (i) Either one police chief or
one sheriff; (ii) one admnistrator of the state patrol; (iii) one
certified Washington peace officer who is at or below the |evel of
first line supervisor, who is not a state patrol officer, and who has
at least ten years' experience as a peace officer; (iv) one state
patrol officer who is at or below the level of first |ine supervisor,
and who has at | east ten years' experience as a peace officer; and (v)
one person who is not currently a peace officer and who represents a
community coll ege or four-year college or university.

(c) When a hearing is requested in relation to a certification
action of a tribal police officer, the comm ssion shall appoint to the
panel (i) either one police chief or one sheriff; (ii) one triba
police chief; (iii) one certified Washi ngton peace officer who is at or
below the level of first line supervisor, and who has at |east ten
years' experience as a peace officer; (iv) one tribal police officer
who is at or below the |evel of first line supervisor, and who has at
| east ten years' experience as a peace officer; and (v) one person who
is not currently a peace officer and who represents a community col | ege
or four-year college or university.

(d) Persons appointed to hearings panels by the conm ssion shall,
in relation to any certification action on which they sit, have the
powers, duties, and imunities, and are entitled to the enolunents,
including travel expenses in accordance with RCW 43.03.050 and
43. 03. 060, of regul ar comm ssi on nenbers.

p. 16
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(3) VWhere the charge upon which revocation or denial is based is
that a peace officer was "di scharged for disqualifying m sconduct," and
the discharge is "final," wthin the meaning of RCW43. 101. 105(1)(d),
and the officer received a civil service hearing or arbitration hearing
culmnating in an affirm ng decision foll ow ng separation from service
by the enpl oyer, the hearings panel may revoke or deny certification if
t he hearings panel determ nes that the discharge occurred and was based
on disqualifying m sconduct; the hearings panel need not redeterm ne
the underlying facts but may meke this determ nation based solely on
review of the records and decision relating to the enploynent
separation proceeding. However, the hearings panel my, in its
di scretion, consider additional evidence to determ ne whether such a
di scharge occurred and was based on such disqualifying msconduct. The
hearings panel shall, wupon witten request by the subject peace
officer, allow the peace officer to present additional evidence of
ext enuating circunstances.

Where the charge upon which revocation or denial of certification
is based is that a peace officer "has been convicted at any tinme of a
felony offense” wthin the neaning of RCW 43.101.105(1)(c), the
heari ngs panel shall revoke or deny certification if it determ nes that
t he peace officer was convicted of a felony. The hearings panel need
not redeterm ne the underlying facts but may make this determ nation
based solely on review of the records and decision relating to the
crimnal proceedi ng. However, the hearings panel shall, upon the
panel's determ nation of relevancy, consider additional evidence to
determ ne whet her the peace officer was convicted of a felony.

Where the charge upon which revocation or denial is based is under
RCW 43.101.105(1) (a), (b), (e), or (f), the hearings panel shall
determine the underlying facts relating to the charge upon which
revocation or denial of certification is based.

(4) The commission's final admnistrative decision is subject to
judicial reviewunder RCW 34. 05. 510 t hrough 34. 05. 598.

Cust oner Advi sory Board--Departnment of Information Services

NEW SECTION. Sec. 15. RCW 43.105.055 (Advisory committees--

p. 17
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Cust onmer advisory board) and 1999 ¢ 80 s 7 & 1987 ¢ 504 s 9 are each
r epeal ed.

Sec. 16. RCW43.105.052 and 2000 c 180 s 1 are each anmended to
read as foll ows:

The departnent shall

(1) Performall duties and responsibilities the board del egates to
t he departnent, including but not imted to:

(a) The review of agency information technology portfolios and
rel ated requests; and

(b) | npl enent ati on  of statewide and interagency ©policies,
st andards, and gui del i nes;

(2) Make avail able information services to state agenci es and | ocal
governnents and public benefit nonprofit corporations on a full cost-
recovery basis. For the purposes of this section "public benefit
nonprofit corporation"” means a public benefit nonprofit corporation as
defined in RCW 24.03.005 that is receiving local, state, or federa
funds either directly or through a public agency other than an Indian
tribe or political subdivision of another state. These services may
i nclude, but are not limted to:

(a) Tel econmuni cations services for voice, data, and video;

(b) Muai nframe conputing services;

(c) Support for departnental and mcroconputer evaluation
installation, and use;

(d) Equi pnent acqui sition assistance, including |easing, brokering,
and establishing nmaster contracts;

(e) Facilities managenent services for information technol ogy
equi pnent, equi pnent repair, and nmai nt enance servi ce;

(f) Negotiation with |ocal cable conpanies and | ocal governnents to
provide for connection to |ocal cable services to allow for access to
t hese public and educational channels in the state;

(g) Ofice automati on services;

(h) Systemdevel opnent services; and

(1) Trai ning.

These services are for discretionary use by custoners and custoners
may el ect other alternatives for service if those alternatives are nore
cost-effective or provide better service. Agencies may be required to

p. 18
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use the backbone network portions of the tel econmunications services
during an initial start-up period not to exceed three years;

(3) Establish rates and fees for services provided by the
departnent to assure that the services conponent of the departnment is
sel f-supporting. A billing rate plan shall be devel oped for a two-year
period to coincide with the budgeting process. The rate plan shall be
subject to review at |east annually by the ((eusterer—adwvisoryboard))
office of financial nmanagenent. The rate plan shall show the proposed
rates by each cost center and will show the conponents of the rate
structure as nutually determ ned by the departnent and the ((eusterer
advisoery—board)) office_ of financial — nmanagenent. The same rate

structure will apply to all user agencies of each cost center. The
rate plan and any adjustnents to rates shall be approved by the office
of financial managenent. The services conponent shall not subsidize

t he operations of the strategic planning and policy conponent;

(4) Wth the advice of the information services board and agenci es,
devel op a state strategic information technol ogy plan and performnce
reports as required under RCW43. 105. 160;

(5) Develop plans for the departnent's achievenent of statew de
goals and objectives set forth in the state strategic information
technology plan required under RCW 43.105.160. These plans shal
address such services as tel econmunications, central and distributed
conputing, local area networks, office automation, and end user
conputi ng. The departnent shall seek the advice of the ((eustenrer
advi-sery—boardandthe)) board in the devel opnent of these pl ans;

(6) Under direction of the information services board and in
col |l aboration with the departnent of personnel, and other agencies as
may be appropriate, develop training plans and coordinate training
prograns that are responsive to the needs of agenci es;

(7) ldentify opportunities for the effective use of information
servi ces and coordi nate appropriate responses to those opportunities;

(8) Assess agencies' projects, acquisitions, plans, information
technol ogy portfolios, or overall information processing performance as
requested by the board, agencies, the director of financial managenent,
or the |legislature. Agencies may be required to reinburse the
departnment for agency-requested revi ews;

(9) Develop planning, budgeti ng, and expenditure reporting

p. 19
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requirenments, in conjunction with the office of financial managenent,
for agencies to follow,

(10) Assist the office of financial managenent w th budgetary and
policy review of agency plans for information services;

(11) Provide staff support fromthe strategic planning and policy
conponent to the board for:

(a) Meeting preparation, notices, and m nutes;

(b) Pronul gation of policies, standards, and gui deli nes adopted by
t he board;

(c) Supervision of studies and reports requested by the board;

(d) Conducting reviews and assessnents as directed by the board,;

(12) Be the lead agency in coordinating video tel ecommunications
services for all state agencies and develop, pursuant to board
policies, standards and conmon specifications for | eased and purchased
t el econmuni cati ons equi pnment. The departnent shall not evaluate the
merits of school curriculum higher education course offerings, or
ot her education and training prograns proposed for transm ssion and/or
reception using video tel econmuni cations resources. Nothing in this
section shall abrogate or abridge the legal responsibilities of
i censees of tel ecomunications facilities as |licensed by the federal
communi cati on conm ssion on March 27, 1990; and

(13) Perform all other matters and things necessary to carry out
t he purposes and provisions of this chapter.

Revenue-Sinplified Sal es and Use Tax Adm nistration
Advi sory G oup

Sec. 17. RCW82.58.020 and 2002 ¢ 267 s 4 are each anended to read
as follows:

((2)) For the purposes of reviewng or anending the agreenent
enbodyi ng the sinplification requirenents in RCW 82.58. 050, the state
shall enter into nultistate discussions. For purposes of these
di scussions, the state shall be represented by the departnent. ((Fhe

p. 20
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one—penber—f+rom—each—of—the—twe—largest—ecaveuses—of—the—house—eof-
representatives—appotnted —by—the speaker —and—mnority—teader—of—the

departnent shall use its best efforts to consult wth the advisory
bef Lt ' . . hich it . oy

anendrents — ey — be — propesed — o — the — agreerent — enboedying — the

stpHieationr—requrerents+RAREAM82-58-050-) )

Driver Instructors' Advisory Conmmttee

Sec. 18. RCW46.20.100 and 2002 ¢ 195 s 1 are each anended to read
as follows:

(1) Application. The application of a person under the age of
ei ghteen years for a driver's license or a notorcycle endorsenent nust
be signed by a parent or guardian with custody of the m nor. If the
person under the age of eighteen has no father, nother, or guardi an,
then the application nmust be signed by the mnor's enpl oyer.

(2) Traffic safety education requirenent. For a person under the
age of eighteen years to obtain a driver's license he or she nust neet
the traffic safety education requirenments of this subsection.

(a) To neet the traffic safety education requirenent for a driver's
license the applicant nust satisfactorily conplete a traffic safety
education course as defined in RCW 28A. 220. 020 for a course offered by
a school district, or as defined by the departnent of licensing for a
course offered by a driver training school |icensed under chapter 46.82
RCW The course offered by a school district or an approved private
school nust neet the standards established by the office of the state
superintendent of public instruction. The course offered by a driver
training school must neet the standards established by the departnent
of licensing ((wth—the—adviece—oft—the—driver—instructors——adwvisory

cormttee—pursuant—to—RON46-82-300)). The traffic safety education
course nmay be provi ded by:

p. 21
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(1) Arecogni zed secondary school; or

(1i) Adriver training school |icensed under chapter 46.82 RCWt hat
is annual | y approved by the departnent of |icensing.

(b) To neet the traffic safety education requirenent for a
nmot orcycl e endorsenent, the applicant nust successfully conplete a
not orcycl e safety educati on course that neets the standards establi shed
by the departnent of |icensing.

(c) The departnment my waive the traffic safety education
requi rement for adriver's license if the applicant denonstrates to the
departnent's satisfaction that:

(1) He or she was unable to take or conplete a traffic safety
educati on course;

(i1) A need exists for the applicant to operate a notor vehicle;
and

(i1i1) He or she has the ability to operate a notor vehicle in such
a manner as not to jeopardize the safety of persons or property.

The departnent may adopt rules to inplenment this subsection (2)(c) in
concert with the supervisor of the traffic safety education section of
the office of the superintendent of public instruction.

(d) The departnment my waive the traffic safety education
requirenment if the applicant was |licensed to drive a notor vehicle or
nmotorcycl e outside this state and provi des proof that he or she has had
education equivalent to that required under this subsection.

Sec. 19. RCW46.82.280 and 2009 ¢ 101 s 1 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) ((“Advi . ; I ey . . i
conmttee as created in this chapter.

£2y)) "Behind-the-wheel instruction” neans instruction in an
approved driver training school instruction vehicle according to and
inclusive of the mnimum required curriculum Behi nd-t he- whee
instruction is characterized by driving experience.

((3))) (2) "dassroom neans a space dedicated to and used
exclusively by a driver training instructor for the instruction of
students. Wth prior departnent approval, a branch office classroom

p. 22
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may be located within alternative facilities, such as a public or
private |ibrary, school, community college, college or university, or
a business training facility.

((4y)) (3) "Aassroominstruction” neans that portion of atraffic
safety education course that is characterized by classroom based
student instruction conducted by or under the direct supervision of a
Iicensed instructor or licensed instructors.

((5Y)) (4) "Director" nmeans the director of the departnment of
I icensing of the state of Washi ngton.

((66)Y)) (5) "Driver training education course" neans a course of
instruction in traffic safety education approved and |licensed by the
departnent of |icensing that consists of classroom and behi nd-t he-whee
instruction as docunented by the m ni nrumapproved curricul um

((H)) (6) "Driver training school"™ nmeans a comrercial driver
trai ning school engaged in the business of giving instruction, for a
fee, in the operation of autonobiles.

((8y)) (7) "Enrollnment” nmeans the collecting of a fee or the
signing of a contract for a driver training education course.
"Enroll ment” does not include the collecting of nanmes and contact
information for enrolling students once a driver training school is
licensed to instruct.

((69)) (8) "Fraudul ent practices" means any conduct or
representation on the part of a driver training school owner or
i nstructor including:

(a) Inducing anyone to believe, or to give the inpression, that a
license to operate a notor vehicle or any other |license granted by the
director may be obtained by any neans other than those prescribed by
| aw, or furnishing or obtaining the sane by illegal or inproper neans,
or requesting, accepting, or collecting noney for such purposes;

(b) Operating a driver training school without a license, providing
instruction without an instructor's |license, verifying enrollnent prior
to being |licensed, msleading or false statenments on applications for
a comrercial driver training school |icense or instructor's |license or
on any required records or supporting docunentation;

(c) Failing to fully docunment and maintain all required driver
training school records of instruction, school operation, and
i nstructor training;



© 00 N O Ol WDN P

W W WWwWwwWwWNNNNMNNNMNNMNNMNNNRERRRRRERLERPRPR
O D> WNRFPF O O 0NN WNEROOOO-NOOOUWAWNINIRO

w
»

(d) Issuing a driver training course certificate wthout requiring
conpl eti on of the necessary behi nd-the-wheel and classroominstruction.

((263)) (9) "lInstructor"™ nmeans any person enpl oyed by or ot herw se
associated with a driver training school to instruct persons in the
operation of an autonobil e.

(D)) (10) "Owner" means an i ndi vi dual part ner shi p,
corporation, association, or other person or group that holds a
substantial interest in a driver training school.

((+»)) (11) "Person" neans any individual, firm corporation
partnership, or association.

((+3))) (12) "Place of business" neans a designated |ocation at
whi ch the business of a driver training school is transacted or its
records are kept.

((x4y)) (13) "Student" nmeans any person enrolled in an approved
driver training course.

((+£5)1)) (14) "Substantial interest holder" neans a person who has
actual or potential influence over the managenent or operation of any
driver training school. Evidence of substantial interest includes, but
is not limted to, one or nore of the foll ow ng:

(a) Directly or indirectly owning, operating, managing, or
controlling a driver training school or any part of a driver training
school

(b) Directly or indirectly profiting fromor assumng liability for
debts of a driver training school;

(c) I's an officer or director of a driver training school

(d) Oming ten percent or nore of any class of stock in a privately
or closely held corporate driver training school, or five percent or
nore of any class of stock in a publicly traded corporate driver
trai ni ng school

(e) Furnishing ten percent or nore of the capital, whether in cash,
goods, or services, for the operation of a driver training school
during any cal endar year; or

(f) Directly or indirectly receiving a salary, conm ssion,
royalties, or other formof conpensation fromthe activity in which a
driver training school is or seeks to be engaged.

NEW SECTI ON. Sec. 20. RCW46.82.300 (Driver instructors' advisory
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commttee) and 2009 c¢ 101 s 2, 2006 ¢ 219 s 3, 2002 c 195 s 5, 1984 c
287 s 93, & 1979 ex.s. ¢ 51 s 3 are each repeal ed.

Sec. 21. RCW46.82.330 and 2009 ¢ 101 s 6 are each anended to read
as follows:

(1) The application for an instructor's license shall docunent the
applicant's fitness, know edge, skills, and abilities to teach the
cl assroom and behi nd-the-wheel phases of a driver training education
programin a commercial driver training school

(2) An applicant shall be eligible to apply for an original
instructor's certificate if the applicant possesses and neets the
follow ng qualifications and conditions:

(a) Has been licensed to drive for five or nore years and possesses
a current and valid Washington driver's license or is a resident of a
jurisdiction imedi ately adjacent to Washington state and possesses a
current and valid license issued by such jurisdiction, and does not
have on his or her driving record any of the violations or penalties
set forth in (a)(i), (iit), or (iii) of this subsection. The director
shall have the right to examne the driving record of the applicant
fromthe departnment of l|icensing and fromother jurisdictions and from
these records determne if the applicant has had:

(1) Not nore than one noving traffic violation within the preceding
twelve nonths or nore than two noving traffic violations in the
precedi ng twenty-four nonths;

(i) No drug or alcohol-related traffic violation or incident
within the preceding three years. If there are two or nore drug or
al cohol -related traffic violations in the applicant's driving history,
the applicant is no longer eligible to be a driving instructor; and

(tii) No driver's license suspension, cancellation, revocation, or
denial within the preceding two years, or no nore than two of these
occurrences in the preceding five years;

(b) Is a high school graduate or the equivalent and at | east
twenty-one years of age;

(c) Has conpl eted an acceptabl e application on a formprescribed by
the director;

(d) Has satisfactorily conpleted a course of instruction in the
training of drivers acceptable to the director that is no less than
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sixty hours in length and includes instruction in classroomand behi nd-
t he-wheel teaching nethods and supervised practice behind-the-wheel
teachi ng of driving techni ques; and

(e) Has paid an exam nation fee as set by rule of the departnment
and has successfully conpleted an instructor's examnation ((as

approved—hytheadvi-sory—comi-tee) ) .

Sec. 22. RCW46.82.420 and 2008 ¢ 125 s 3 are each anended to read
as follows:

(1) The ((advisery—ecommttee—shall—econsult—with-—the)) departnent
( (+-A—the—developrent—and—raintenance—of)) shall develop and maintain a
basic m nimumrequired curriculum and ((the—departrwent)) shall furnish
to each qualifying applicant for an instructor's license or a driver
training school |Iicense a copy of such curricul um

(2) Inaddition to information on the safe, lawful, and responsibl e
operation of notor vehicles on the state's hi ghways, the basic m ni num
requi red curriculumshall include information on:

(a) Internmediate driver's license issuance, passenger and driving
restrictions and sanctions for violating the restrictions, and the
effect of traffic violations and collisions on the driving privileges;

(b) The effects of alcohol and drug use on notor vehicl e operators,
i ncluding information on drug and al cohol related traffic injury and
nmortality rates in the state of Washington and the current penalties
for driving under the influence of drugs or al cohol;

(c) Motorcycle awareness, approved by the director, to ensure new
operators of notor vehicles have been instructed in the inportance of
safely sharing the road with notorcyclists;

(d) Bicycle safety, to ensure that operators of notor vehicles have
been instructed in the inportance of safely sharing the road wth
bi cyclists; and

(e) Pedestrian safety, to ensure that operators of notor vehicles
have been instructed in the inportance of safely sharing the road with
pedestri ans.

(3) Should the director be presented wth acceptabl e proof that any
licensed instructor or driver training school is not show ng proper
diligence in teaching such basic mninmum curriculumas required, the
instructor or school shall be required to appear before the ((adwsery
commttee)) director and show cause why the license of the instructor
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or school should not be revoked for such negligence. If the
((eemmttee)) director does not accept such reasons as nmay be offered,
the director may revoke the license of the instructor or school, or
bot h.

Emer gency Medi cal Services Licensing and Certification Advisory
Committee

NEW SECTION. Sec. 23. The followng acts or parts of acts are
each repeal ed:

(1) RCW 18.73.040 (Energency nedical services licensing and
certification advisory commttee) and 1990 ¢ 269 s 6, 1984 c 279 s 55,
1981 ¢ 338 s 13, 1979 ex.s. ¢ 261 s 2, 1975-'76 2nd ex.s. ¢ 34 s 43, &
1973 1st ex.s. ¢ 208 s 4; and

(2) RCW 18.73.050 (Comm ttee--Duties--Review of rules) and 1990 c
269 s 7, 1987 c 214 s 3, 1979 ex.s. ¢ 261 s 3, & 1973 1st ex.s. c 208
s b.

Sec. 24. RCW 18.71.205 and 1996 c 191 s 55 and 1996 ¢ 178 s 6 are
each reenacted and anended to read as foll ows:

(1) The secretary of the department of health((;-—in—conjunetion
wH-h —the —advice —and —asststance —of —the —energency —redi-cal —services
H-censtng—and—certcatton—advisory —commttee—as—prescribed—+n—RCW
18- 73-050—and-thecomm-sston)) shall prescribe:

(a) Practice paraneters, training standards for, and |evels of,
physi cian trained enmergency nedical service internediate |life support
t echni ci ans and par anedi cs;

(b) Mnimm standards and performance requirenents for the
certification and recertification of physician's trained energency
medi cal service internediate |ife support technicians and paranedics;
and

(c) Procedur es for certification, recertification, and
decertification of physician's trained energency nedical service
internediate |ife support technicians and paranedi cs.

(2) Initial certification shall be for a period established by the
secretary pursuant to RCW43. 70. 250 and 43. 70. 280.
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(3) Recertification shall be granted upon proof of continuing
satisfactory performance and education, and shall be for a period
establi shed by the secretary pursuant to RCW 43. 70. 250 and 43. 70. 280.

(4) As used in chapters 18.71 and 18.73 RCW "approved nedica
programdirector” neans a person who:

(a) Is licensed to practice medicine and surgery pursuant to
chapter 18.71 RCW or osteopathic nedicine and surgery pursuant to
chapter 18.57 RCW and

(b) Is qualified and know edgeable in the admnistration and
managenent of energency care and services; and

(c) Is so certified by the departnent of health for a county, group
of counties, or cities with popul ations over four hundred thousand in
coordination with the recomendations of the |ocal nmedical community
and | ocal energency nedi cal services and trauma care council .

(5) The Uniform D sciplinary Act, chapter 18.130 RCW governs
uncertified practice, the issuance and denial of certificates, and the
disciplining of certificate holders under this section. The secretary
shall be the disciplining authority under this section. Disciplinary
action shall be initiated against a person credentialed under this
chapter in a manner consistent with the responsibilities and duties of
t he nedi cal programdirector under whomsuch person is responsi bl e.

(6) Such activities of physician's trained energency nedical
service internediate |ife support technicians and paranedi cs shall be
limted to actions taken under the express witten or oral order of
medi cal program directors and shall not be construed at any tine to
include free standing or nondirected actions, for actions not
presenting an enmergency or |ife-threatening condition.

Sec. 25. RCW18.73.030 and 2005 ¢ 193 s 2 are each anended to read
as foll ows:
(( Yl Y . . Lainl ) w I |

A a¥a A
A v v

i —)) The definitions in this section apply throughout
this chapter unless the context clearly requires otherw se.
(1) "Secretary" neans the secretary of the departnent of health.
(2) "Department” means the departnment of health.
(3) (("Conmittee" neans the energency nedical services licensing
I vy . i . .
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£4))) "Anbul ance" neans a ground or air vehicle designed and used
to transport the ill and injured and to provide personnel, facilities,
and equi pnent to treat patients before and during transportation.

((5»)) (4) "Ad vehicle" nmeans a vehicle used to carry aid
equi prent and individuals trained in first aid or energency nedica
pr ocedure.

((£8)Y)) (5) "Energency nedical technician" neans a person who isS
aut hori zed by the secretary to render energency nedical care pursuant
to RCW18. 73. 081.

((H)) (6) "Anbul ance service" means an organi zation that operates
one or nore anbul ances.

((8))) (7) "Aid service" neans an organi zation that operates one
or nore aid vehicles.

((69Y)) (8) "Enmergency nedi cal service" nmeans nedi cal treatnent and
care which may be rendered at the scene of any nedical energency or
while transporting any patient in an anbulance to an appropriate
medi cal facility, including anbulance transportation between nedica
facilities.

((281)) (9) "Communications systent nmeans a radio and |andline
network which provides rapid public access, coordinated central
di spatchi ng of services, and coordi nati on of personnel, equipnent, and
facilities in an enmergency nedical services and trauma care system

((&)) (10) "Prehospital patient care protocols" neans the
witten procedure adopted by the energency nedical services nedica
program di rector which direct the out-of-hospital energency care of the

energency patient which includes the trauma care patient. These
procedures shall be based upon the assessnent of the patient's nedi cal
needs and what treatnment wll be provided for enmergency conditions.
The protocols shall neet or exceed statewi de mninum standards

devel oped by the departnment in rule as authorized in chapter 70.168
RCW

((+2)) (11) "Patient care procedures" neans witten operating
gui del ines adopted by the regional energency nedical services and
trauma care council, in consultation with the |ocal energency nedica
services and trauma care councils, enmergency comruni cati on centers, and
t he emergency nedi cal services nedical programdirector, in accordance
wth statewi de m ni num standards. The patient care procedures shal
identify the level of nedical care personnel to be dispatched to an
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enmer gency scene, procedures for triage of patients, the | evel of trauma
care facility to first receive the patient, and the nane and | ocation
of other trauma care facilities to receive the patient should an
interfacility transfer be necessary. Procedures on interfacility
transfer of patients shall be consistent with the transfer procedures
in chapter 70.170 RCW

((x3y)) (12) "Energency nedi cal services nedical programdirector”
means a person who is an approved nedi cal programdirector as defined
by RCW18. 71. 205(4).

((x4y)) (13) "Council™ nmeans the local or regional energency
medi cal services and trauma care council as authorized under chapter
70. 168 RCW

((£5))) (14) "Basic life support"™ neans noninvasive energency
medi cal services requiring basic nedical treatnent skills as defined in
chapter 18.73 RCW

((28y)) (15) "Advanced life support” nmeans invasive energency
medi cal services requiring advanced nedi cal treatnment skills as defined
by chapter 18.71 RCW

((6+H)) (16) "First responder” nmeans a person who is authorized by
the secretary to render energency nedical care as defined by RCW
18. 73. 081.

((x8y)) (17) "Stretcher" neans a cart designed to serve as a
litter for the transportation of a patient in a prone or supine
position as is comonly used in the anbul ance i ndustry, such as wheel ed
stretchers, portable stretchers, stair chairs, solid backboards, scoop
stretchers, basket stretchers, or flexible stretchers. The term does
not include personal nobility aids that recline at an angle or renmain
at a flat position, that are owned or |eased for a period of at |east
one week by the individual using the equipnment or the individual's
guardi an or representative, such as wheel chairs, personal gurneys, or
banana carts.

Sec. 26. RCW18.73.101 and 2000 ¢ 93 s 17 are each anended to read
as follows:

The secretary may grant a variance froma provision of this chapter
and RCW 18.71.200 through 18.71.220 if no detrinent to health and
safety would result from the variance and conpliance is expected to
cause reduction or loss of existing energency nedical services.
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Vari ances may be granted for a period of no nore than one year. A
variance may be renewed by the secretary ((upor—approval—et—the
conm ttee)).

Enpl oyee Retirenent Benefits Board
NEW__ SECTION.  Sec. 27. RCW 41.50.086 (Enployee retirenent

benefits board--Created--Mnbership) and 2001 ¢ 181 s 1, 1998 c 341 s
506, & 1995 c 239 s 301 are each repeal ed.

Sec. 28. RCW41.50.088 and 2005 ¢ 327 s 14 are each anended to
read as foll ows:

(1) The ((board)) director shall adopt rules as necessary and
exercise the foll ow ng powers and duti es:

(a) The ((beard)) director shall recommend to the state investnent
board types of options for nenber self-directed investnent in the
teachers' retirenent system plan 3, the school enployees' retirenent
system plan 3, and the public enployees' retirenent systemplan 3 as
deened by the ((beard)) director to be reflective of the nenbers’
pr ef er ences;

(b) By July 1, 2005, subject to favorable tax determ nation by the
internal revenue service, the ((beard)) director shall make optiona
actuarially equivalent life annuity benefit paynent schedul es avail abl e
to nenbers and survivors that may be purchased fromthe conbi ned plan
2 and plan 3 funds under RCW41.50.075; and

(c) Determnation of the basis for admnistrative charges to the
self-directed investnent fund to offset self-directed account expenses;

(2) The ((beard)) director shall recommend to the state investnent
board types of options for participant self-directed investnent inthe
state deferred conpensation plan, as deened by the ((beard)) director
to be reflective of the participants' preferences.

Sec. 29. RCW41.50.770 and 1998 ¢ 116 s 11 are each anended to
read as foll ows:

(1) "Enpl oyee" as used in this section and RCW 41.50. 780 i ncl udes
all full-time, part-time, and career seasonal enployees of the state,
a county, a nunicipality, or other political subdivision of the state,
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whet her or not covered by civil service; elected and appointed
officials of the executive branch of the government, including full-
time nmenbers of boards, comm ssions, or commttees; justices of the
suprene court and judges of the court of appeals and of the superior
and district courts; and nmenbers of the state legislature or of the
| egi sl ative authority of any county, city, or town.

(2) The state, through the departnent, and any county,
muni cipality, or other political subdivision of the state acting
through its principal supervising official or governing body is
authorized to contract with an enployee to defer a portion of that
enpl oyee's i ncone, which deferred portion shall in no event exceed the
anount all owabl e under 26 U. S.C. Sec. 457, and deposit or invest such
deferred portion in a credit union, savings and | oan associ ati on, bank,
or mutual savings bank or purchase life insurance, shares of an
i nvest ment conpany, or fixed and/or variable annuity contracts fromany
i nsurance conpany or any investnent conpany licensed to contract
business in this state.

(3) Enpl oyees participating in the state deferred conpensati on pl an
adm ni stered by the departnent shall self-direct the investnent of the
deferred portion of their inconme through the selection of investnent
options as set forth in subsection (4) of this section.

(4) The departnment can provide such plans as it deens are in the

interests of state enployees. In addition to the types of investnents
described in this section, the state investnent board, with respect to
the state deferred conpensation plan, shall invest the deferred portion

of an enpl oyee's incone, without limtation as to anount, in accordance
with RCW 43.84.150, 43.33A 140, and 41.50.780, and pursuant to
i nvestnment policy established by the state investnent board for the
state deferred conpensation plans. The state investnent board, after
consultation with the ((erploeyee—+etirenrent—beneftts—board)) director
regardi ng any recomrendati ons nade pursuant to RCW41.50.088(2), shal
provide a set of options for participants to choose fromfor investnent
of the deferred portion of their income. Any incone deferred under
such a plan shall continue to be included as regul ar conpensation, for
the purpose of conputing the state or local retirenment and pension
benefits earned by any enpl oyee.

(5) Coverage of an enployee under a deferred conpensation plan
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under this section shall not render such enployee ineligible for
si mul t aneous nenbership and participation in any pension system for
public enpl oyees.

Sec. 30. RCW41.50.780 and 2008 ¢ 229 s 12 are each anended to
read as foll ows:

(1) The deferred conpensation principal account is hereby created
in the state treasury.

(2) The anmount of conpensation deferred by enployees under
agreenments entered into under the authority contained in RCW41.50.770
shall be paid into the deferred conpensation principal account and
shall be sufficient to cover costs of admnistration and staffing in
addition to such other anmpbunts as determ ned by the departnent. The
def erred conpensation princi pal account shall be used to carry out the
pur poses of RCW41.50.770. Al eligible state enpl oyees shall be given
the opportunity to participate in agreenents entered into by the
departnent under RCW 41.50.770. State agencies shall cooperate with
the departnment in providing enployees wth the opportunity to
partici pate.

(3) Any county, nunicipality, or other subdivision of the state nay
elect to participate in any agreenents entered into by the departnent
under RCW 41.50. 770, including the maki ng of paynents therefromto the
enpl oyees participating in a deferred conpensation plan upon their
separation from state or other qualifying service. Accordingly, the
deferred conpensation principal account shall be considered to be a
public pension or retirement fund within the nmeaning of Article XXX,
section 1 of the state Constitution, for the purpose of determning
eligible investnents and deposits of the noneys therein.

(4) Al noneys in the state deferred conpensati on princi pal account
and the state deferred conpensation admnistrative account, al
property and rights purchased therewith, and all inconme attributable
thereto, shall be held in trust by the state investnent board, as set
forth under RCW 43.33A. 030, for the exclusive benefit of the state
deferred conpensation plan's participants and their beneficiaries.
Neither the participant, nor the participant's beneficiary or
beneficiaries, nor any other designee, has any right to conmute, sell,
assign, transfer, or otherw se convey the right to receive any paynents
under the plan. These paynents and right thereto are nonassi gnabl e and
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nont r ansf er abl e. Unpaid accunul ated deferrals are not subject to
attachnment, garnishnent, or execution and are not transferable by
operation of law in event of bankruptcy or insolvency, except to the
extent otherw se required by | aw.

(5) The state investnent board has the full power to invest noneys
in the state deferred conpensation principal account and the state
deferred conpensation adm nistrative account in accordance with RCW
43. 84. 150, 43.33A 140, and 41.50.770, and cunulative investnent
directions received pursuant to RCW 41.50.770. Al investnent and
operating costs of the state investnent board associated with the
investnment of the deferred conpensation plan assets shall be paid
pursuant to RCW 43. 33A. 160 and 43.84.160. Wth the exception of these
expenses, one hundred percent of all earnings from these investnents
shal | accrue directly to the deferred conpensation princi pal account.

(6)(a) No state board or comm ssion, agency, or any officer,
enpl oyee, or nenber thereof is liable for any loss or deficiency
resulting from participant investnents selected pursuant to RCW
41.50. 770(3) .

(b) Neither the ((erployee—retirenent—benefits—board)) departnent,
nor the director or any enployee, nor the state investnent board, nor
any officer, enployee, or nenber thereof is liable for any |oss or
deficiency resulting from reasonable efforts to inplenent investnent
di rections pursuant to RCW41.50. 770(3).

(7) The deferred conpensation admnistrative account is hereby
created in the state treasury. Al'l expenses of the departnent
pertaining to the deferred conpensation plan including staffing and
adm ni strative expenses shall be paid out of the deferred conpensation
adm ni strative account. Any excess bal ances credited to this account
over admnistrative expenses disbursed from this account shall be
transferred to the deferred conpensation principal account at such tine
and in such anmounts as may be determ ned by the departnment with the
approval of the office of financial managenent. Any deficiency in the
deferred conpensation adm nistrative account caused by an excess of
adm nistrative expenses disbursed from this account shall be
transferred to this account from the deferred conpensation principa
account .

(8)(a)(i) The departnent shall keep or cause to be kept full and
adequate accounts and records of the assets of each individual
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partici pant, obligations, transactions, and affairs of any deferred
conpensati on plans created under RCW41.50.770 and this section. The
departnent shall account for and report on the investnment of state
def erred conpensation plan assets or nay enter into an agreenment with
the state i nvestnent board for such accounting and reporting.

(ii) The departnent's duties related to individual participant
accounts include conducting the activities of trade instruction,
settlenent activities, and direction of cash novenent and related wre
transfers with the custodi an bank and outside i nvestnent firns.

(ii1) The departnent has sole responsibility for contracting with
any recordkeepers for individual participant accounts and shall manage
t he performance of recordkeepers under those contracts.

(b) (i) The departnent's duties under (a)(ii) of this subsection do
not limt the authority of the state investnent board to conduct its
responsibilities for asset managenent and bal ancing of the deferred
conpensati on funds.

(1i) The state investnent board has sole responsibility for
contracting wth outside investnent firns to provide investnent
managenent for the deferred conpensation funds and shall nanage the
performance of investnent managers under those contracts.

(c) The state treasurer shall designate and define the terns of
engagenent for the custodial banks.

(9) The departnment nmay adopt rules necessary to carry out its
responsibilities under RCW41.50.770 and this section.

Sec. 31. RCW41.34.020 and 2000 c 247 s 401 are each anmended to
read as foll ows:

As used in this chapter, the followng terns have the neanings
i ndi cat ed:

(1) "Actuary" neans the state actuary or the office of the state
actuary.

(2) ((“Board- —reans —the —enployee — retirenent — benebits —board
authorized in chapter 41. 50 RCW

3y)) "Departnent” neans the departnent of retirenent systens.

((4)) (3)(a) "Conmpensation" for teachers for purposes of this
chapter is the sane as "earnable conpensation” for plan 3 in chapter
41.32 RCW except that the conpensation may be reported when paid,
rat her than when ear ned.
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(b) "Conpensation"” for classified enployees for purposes of this
chapter is the sanme as "conpensation earnable" for plan 3 in RCW
41. 35. 010, except that the conpensation nmay be reported when paid
rat her than when earned.

(c) "Conpensation" for public enployees for purposes of this
chapter is the sanme as "conpensation earnable" for plan 3 in RCW
41. 40. 010, except that the conpensation nmay be reported when paid
rat her than when earned.

((65))) (4)(a) "Enployer" for teachers for purposes of this chapter
means the sane as "enployer” for plan 3 in chapter 41.32 RCW

(b) "Enployer"” for classified enployees for purposes of this
chapter neans the sane as "enployer” for plan 3 in RCW41. 35. 010.

(c) "Enployer" for public enployees for purposes of this chapter
means the sane as "enployer” for plan 3 in RCW41. 40. 010.

((66))) (5) "Menber" neans any enpl oyee included in the nenbership
of aretirenent systemas provided for in chapter 41.32 RCWof plan 3,
chapter 41.35 RCWof plan 3, or chapter 41.40 RCW of plan 3.

((6H)) (B) "Menber account™ or "nmenber's account” neans the sum of
the contributions and earni ngs on behal f of the nenber.

((68))) (7) "Retiree" neans any nenber in receipt of an all owance
or other benefit provided by this chapter resulting from service
rendered to an enpl oyer by such nenber.

((69Y)) (8) "Teacher" neans a nenber of the teachers' retirenment
system plan 3 as defined in RCW 41. 32. 010( 29).

((£28)1)) (9) "dassified enployee" neans a nenber of the schoo
enpl oyees' retirenent systemplan 3 as defined in RCW41. 35. 010.

((+)) (10) "Public enployee" neans a nenber of the public
enpl oyees' retirenent systemplan 3 as defined in RCW41. 40. 010.

Sec. 32. RCW41. 34.040 and 2003 ¢ 156 s 1 are each anended to read
as follows:

(1) A nenber shall contribute from his or her conpensation
according to one of the followng rate structures in addition to the
mandatory mninmumfive percent:

Option A Contribution Rate
All Ages 0.0% fixed
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Option B

UptoAge35 0.0%
Age 35to44 1.0%
Age 45and above 2.5%
Option C

UptoAge35 1.0%
Age 35t044 2.5%
Age 45and above 3.5%
Option D

All Ages 2.0%
Option E

All Ages 5.0%
Option F

All Ages 10.0%

(2) The ((board)) departnent shall have the right to offer
contribution rate options in addition to those listed in subsection (1)
of this section, provided that no significant additional admnistrative
costs are created. Al options offered by the ((beard)) departnent
shall conformto the requirenents stated in subsections (3) and (5) of
this section.

(3)(a) For nenbers of the teachers' retirenent systementering plan
3 under RCW 41.32.835 or nenbers of the school enployees' retirenent
system entering plan 3 under RCW 41.35.610, within ninety days of
becom ng a nenber he or she has an option to choose one of the above
contribution rate structures. |If the nenber does not select an option
within the ninety-day period, he or she shall be assigned option A

(b) For nenbers of the public enployees' retirenent systementering
plan 3 under RCW 41.40.785, within the ninety days described in RCW
41.40.785 an enpl oyee who irrevocably chooses plan 3 shall select one
of the above contribution rate structures. I f the nenber does not
select an option within the ninety-day period, he or she shall be
assi gned option A

(c) For nenbers of the teachers' retirenent systemtransferring to
pl an 3 under RCW 41. 32. 817, nenbers of the school enployees' retirenent
systemtransferring to plan 3 under RCW41.35.510, or nenbers of the
public enpl oyees' retirenent systemtransferring to plan 3 under RCW
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41. 40. 795, upon election to plan 3 he or she nust choose one of the
above contribution rate structures.

(d) Wthin ninety days of the date that an enployee changes
enpl oyers, he or she has an option to choose one of the above
contribution rate structures. |If the nenber does not select an option
within this ninety-day period, he or she shall be assigned option A

(4) Each year, nmenbers may change their contribution rate option by
notifying their enployer in witing during the nonth of January.

(5) Contributions shall begin the first day of the pay cycle in
which the rate option is nmade, or the first day of the pay cycle in
whi ch the end of the ninety-day period occurs.

Sec. 33. RCW41.34.070 and 2005 ¢ 327 s 3 are each anended to read
as follows:

(1) If the menber retires, becones disabled, or otherw se
term nates enploynent, the balance in the nenber's account may be
distributed in accordance with an option selected by the nenber either
as a lunp sumor pursuant to other options authorized by the ((beard))
depart nent .

(2) If the nenber dies while in service, the balance of the
menber's account may be distributed in accordance with an option
selected by the nenber either as a lunp sum or pursuant to other
options authorized by the ((beard)) departnent. The distributionis as
fol | ows:

(a) The distribution shall be nade to such person or persons as the
menber shall have nom nated by witten designation duly executed and
filed with the departnent;

(b) If there be no such designated person or persons still living
at the tinme of the nenber's death, the balance of the nenber's account
in the retirement system |ess any anount identified as owng to an
obl i gee upon w thdrawal of such account bal ance pursuant to a court
order filed wunder RCW 41.50.670, shall be paid to the nenber's
surviving spouse as if in fact such spouse had been nom nated by
witten designation

(c) If there is no surviving spouse, then to such person or
persons, trust, or organization as the nenber shall have nom nated by
witten designation duly executed and filed with the departnent; or
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(d) If there is no such designated person or persons still living
at the time of the nenber's death, then to the nenber's |egal
representatives.

(3) If a menber has a termnal illness and termnates from
enpl oynent, the nenber may choose to have the balance in the nmenber's
account distributed as a lunp sum paynent based on the nobst recent
val uation in order to expedite the distribution. The departnent shal
make this paynment within ten working days after receipt of notice of
termnation of enploynent, docunentation verifying the term nal
i1l ness, and an application for paynent.

(4) The distribution under subsections (1), (2), or (3) of this
section shall be |less any anount identified as owng to an obligee upon
wi t hdrawal pursuant to a court order filed under RCW41. 50. 670.

Sec. 34. RCW41.34.130 and 2001 ¢ 181 s 3 are each anended to read
as follows:

(1) The state investnment board has the full authority to invest al
self-directed i nvestnent noneys in accordance with RCW43.84. 150 and
43. 33A. 140, and cunul ative investnent directions received pursuant to
RCW 41. 34. 060 and this section. In carrying out this authority the
state investnent board, after consultation wth the ((enrploeyee
retirenrent—benefi-ts—board)) departnent regarding any reconmendations
made pursuant to RCW41.50.088(1)(b), shall provide a set of options
for menbers to choose fromfor self-directed investnent.

(2) Al investnment and operating costs of the state investnent
board associated with making self-directed i nvestnents shall be paid by
menbers and recovered under procedures agreed to by the ((beard))
departnent and the state investnent board pursuant to the principles
set forth in RCW43. 33A 160 and 43.84.160. All other expenses caused
by self-directed investnment shall be paid by the nenber in accordance
with rules established by the ((beard)) departnment under RCW 41. 50. 088.
Wth the exception of these expenses, all earnings fromself-directed
i nvestnents shall accrue to the nenber's account.

(3)(a)(i) The departnent shall keep or cause to be kept full and
adequat e accounts and records of each individual nenber's account. The
departnent shall account for and report on the investnent of defined
contribution assets or may enter into an agreenment wth the state
i nvest ment board for such accounting and reporting under this chapter.
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(1i) The departnent's duties related to individual participant
accounts include conducting the activities of trade instruction,
settlenent activities, and direction of cash novenent and related wre
transfers with the custodi an bank and outside i nvestnent firns.

(ii1) The d